MEMORANDUM

TO:

NASULGC’s Board on Agriculture Assembly
FROM:

Deans Fred Cholick and Bob Steele, Budget and Advocacy Committee

DATE:

May 20, 2005

SUBJ:

Update on F.Y. 2006 CSREES Budget/Appropriations Issues
1.  Formula Funds Issue
The President’s Budget Request for CSREES proposed to eliminate funding for the Hatch, McIntire-Stennis, and Animal Health & Disease formula fund programs. Under that proposal, Hatch and McIntire-Stennis funding would be cut by 50 percent in F.Y. 2006 and “zeroed out” in F.Y. 2007. Animal Health & Disease funding would be eliminated in F.Y. 2006.

We are pleased to report that the House Agriculture Appropriations Subcommittee heard the pleas of the NASULGC system and rejected the proposed cuts in the research formula funds. In fact, the House subcommittee went so far as to make token increases to Hatch ($100k) and McIntire-Stennis ($50k) in what can be interpreted as a “signal” to the Administration.
Our reconnaissance leads us to believe that the House Appropriations Committee, the full House, and eventually the Senate will all act to reaffirm congressional support for the CSREES formula funds. In the meantime, however, a new problem is emerging and your continued engagement and assistance will be vital as we address that problem in the days ahead.
2. An Emerging Problem
The President’s F.Y. 2006 Budget Request included a proposal to move seven Sec. 406 programs
 from the “Integrated Activities” portion of the CSREES budget to the National Research Initiative (NRI). The Budget and Advocacy Committee opposed this proposed consolidation.

Nonetheless, the House Agriculture Appropriations Subcommittee took the following actions:

1. The subcommittee agreed to the Administration’s request to consolidate these seven Sec. 406 programs within the NRI.

2. They also adopted report language stating that the seven Sec. 406 programs would be continued “at not less than their F.Y. 2005 levels.”

3. Finally, they provided only $200 million for the NRI (to fund the NRI and the seven Sec. 406 programs).
This combination of actions is tantamount to a $22,265,000 REDUCTION in the NRI since an appropriation of $222,265,000 would be required to ensure that the NRI and the seven Sec. 406 programs are funded at their F.Y. 2005 levels ($179,552,000 + $42,713,000 = $222,265,000).

Request for Immediate Assistance

Land-grant universities must immediately telephone their representatives who sit on the full House Appropriations Committee. Please ask those members to communicate the following message to Rep. Henry Bonilla, chairman of the House Agriculture Appropriations Subcommittee:

“We continue to oppose the proposal to consolidate funding for the seven Sec. 406 programs within the National Research Initiative. However, if such a consolidation is inevitable, then the NRI must be funded at no less than $222,265,000 in F.Y. 2006 (the same as the combined total in F.Y. 2005).” 

� The seven programs, authorized under Sec. 406 of the Agricultural Research, Extension, and Education Reform Act of 1998 (AREERA) are: (1) Water Quality, (2) Food Safety, (3) Pesticide Impact Assessment, (4) Crops at Risk from FQPA, (5) FQPA Risk Mitigation Program for Major Food Crops, (6) Methyl Bromide Transition Program, and (7) Organic Transition Program.





